UAE Green Growth Strategy
Green Economy for Sustainable Development

Overview

Economic growth is one of the three important pillars of sustainable development apart from social development and environmental protection. Despite the tremendous growth registered by economies in the past few decades, as well as upgrade in the lifestyles of people, this growth has produced several negative effects due to its dependence on the intensive and irrational exploitation of environmental resources around the world leading to the deterioration of a significant proportion of the global natural wealth. As a consequence, although the size of the world economy quadrupled during the period 1981-2005, nearly 60% of ecological services and goods deteriorated. The per capita environmental footprint has increased markedly in most of the countries. In addition, many disasters and global problems have emerged and exacerbated, such as climate change issues, global food crises, degradation of biodiversity, scarcity of water and energy resources, unemployment, and periodic financial crises. 

According to the UN Program, the lack of biodiversity and ecosystem services has direct economic consequences that are systematically underestimated. This clearly validates the fact that the value of natural capital in economic systems can indeed help pave the way for us to conceive more targeted and less costly solutions.	Comment by Mangat, Naseem: Which specific UN program are you referring to here? Please verify.
	Comment by Mangat, Naseem: Less costly solutions in? for? Not sure what this sentence wants to say. – do you mean that a greater awareness of the value that natural capital can contribute to economic systems can prompt the community to conceptualize focused and viable solutions for environment conservation?


The catastrophes due to uncontrolled economic growth and business have prompted the international community to seek a new development approach that contributes to the resolution and prevention of global crises and helps achieve sustainable development goals by effectively integrating environmental considerations at all stages of the economic process.

What is the green economy?

A green economy leads to improved human welfare and significantly reduces environmental risks and scarcity of ecological resources. A green economy is not a substitute for sustainable development, but one of its main tracks, and achieves better sustainable social welfare through the efficient use of environmental resources.

The green economy approach is not entirely new; so, we don’t need to start analyzing its features from scratch. The components of this approach have been emerging for years. Many environmental concepts such as cleaner production, integrated management of natural resources, sustainable production and consumption, green investments, sustainable agriculture, transport and architecture are the supporting pillars of a green economy.

UNEP used these early stages to launch the Green Economy Initiative in late 2008. The initiative is based on three pillars:

1. Assessment and integration of natural services into national and international accounts 	Comment by Mangat, Naseem:  do you mean ecological services or environment conservation services? 
	Comment by Mangat, Naseem: ? accounts? Meaning ‘priorities’? ‘goals’?

2. Generation of green jobs
3. Development of policies, tools and market indications that can accelerate the transition to a green economy

The green economy approach gained significant global momentum during the United Nations Conference on Sustainable Development (Rio + 20), held in Rio de Janeiro, Brazil, in 2012. The green economy was widely recognized by the participants as an important tool for sustainable development, poverty eradication, economic growth and promotion of social integration. The conference also agreed on the potential of a green economy to improve human well-being, create jobs and ensure the continued functioning of ecosystems.

At present, more than 65 countries around the world are pursuing the concept of ‘green economy’ and related strategies and applications, while 48 other countries are developing national plans to shape a green economy or promote green development.

More than 20 United Nations agencies, as well as the International Monetary Fund, the World Bank, the Organization for Economic Co-operation and Development and other private sector and civil society partners are involved in activities related to the green economy. The Green Economy Initiative and other UN-led activities aim to support efforts to reach a larger number of green and inclusive economies at the international level.

Economic Growth and Green Economy

In the past four decades, the UAE has witnessed a comprehensive development boom. It has witnessed steady economic growth, which is reflected in the larger number of economic establishments, increased national income, high levels of personal income and the development of infrastructure.  To its credit, the country has also obtained advanced ranks in all the major economic indicators globally. This growth has facilitated high levels of social well-being in terms of standard of living, as well as educational, health and social welfare services. 

However, this rapid and comprehensive development has produced several negative impacts on the country's fragile ecosystems that constitute its natural capital. These effects include:
· Severe depletion of groundwater stocks and deterioration of fresh water quality
· Impact on air quality, especially in densely populated urban areas.
· Degradation of vegetation and soil quality
· Deterioration of the country's stock of fish wealth due to overfishing and other natural factors
· Steady growth in the quantities of waste generated by different types of activities
· Increased greenhouse gas emissions
· Phenomenon of excessive consumption of resources, especially water and energy resources

Practices that have led to these impacts are the most important national challenges to conservation efforts and the achievement of sustainable development goals.

To tackle these challenges, the UAE has adopted a policy of diversifying the sources of access under the directives of the UAE President His Highness Sheikh Khalifa bin Zayed Al Nahyan. As a key outcome, a series of initiatives and strategic plans to maintain the high economic growth in the country have been launched, in addition to raising awareness on the importance of conserving environmental resources and safeguarding ecosystem services.

Green Economy Approach in the UAE Vision 2021

The UAE Vision 2021 and the Federal Government's strategic plans have paid great attention to the economy as a key tool to achieve the goal of becoming one of the best countries to live in the world by 2021.

In this context, the UAE Vision 2021 emphasizes the following:
1. Shaping a stable and diversified economy that is flexible in adopting new economic models and making the most of global economic partnerships to ensure the prosperity and happiness of current and future generations.
2. Developing the national economy into a knowledge and innovation based development model through investment in science, technology and research.
3. Achieving balanced growth through a bundle of sustainable energy sources to ensure the country’s important role in the field of alternative and renewable energy.

The Vision regards economic diversity as the best solution for achieving sustainable development in a future less dependent on oil resources. This requires the activation of new strategic sectors in order to direct our energies towards industries and services that enable us to build long-term competitive advantages.

Meanwhile, the Federal Government's strategic plans have called for a focus on a range of issues related to the green economy, such as:
· Promotion of innovation, research and development 
· Effective response to climate change, environmental risks and carbon footprint reduction
· Conservation of natural resources and promotion of ecosystem diversity
· Rationalization of energy consumption and promotion of the use of alternative and renewable energy sources

UAE Green Growth Strategy

In line with this vision and based on the successes achieved under the policy of economic diversification and promotion, His Highness Sheikh Mohammed bin Rashid Al Maktoum, Vice President and Prime Minister of the UAE and Ruler of Dubai, launched in January 2012 the UAE Green Growth Strategy under the slogan ‘A Green Economy for Sustainable Development’.	Comment by Mangat, Naseem: Are we still referring to the UAE Vision 2021? Please write out the name in full in that case.


In the words of His Highness Sheikh Mohammed bin Rashid Al Maktoum: ”The aim of this national initiative is to build an economy that preserves the environment and an environment that supports economic growth. Within the UAE Vision 2021, we hope to build a diversified and knowledge-based economy, and maintain our natural and environmental resources.  We also seek to strengthen our competitive position in global markets especially in the areas of renewable energy as well as the products and technologies related to the green economy."

Strategic Tracks 

The UAE Green Growth Strategy is divided into six main tracks covering various aspects of economic, social and political life:

1. Green Energy: Development of programs and policies aimed at promoting the production and use of renewable energy and related technologies. Encouraging the use of cleaner fuels for energy production and developing standards to promote energy efficiency in the public and private sectors.
2. Green investment: Development of policies aimed at encouraging investments in the green economy, facilitating the production, import, export and re-export of green products and technologies. Such policies are also aimed at building and preparing national capacities and creating suitable jobs in all areas related to the green economy. 
3. Green Cities: Development of urban planning policies aimed at preserving the environment and raising the environmental efficiency of houses and buildings. Initiatives to promote sustainable transport and programs to purify the indoor air in cities to provide a healthy environment for all.
4. Tackling Climate Change Impact: Development of policies and programs aimed at reducing carbon emissions from industrial and commercial enterprises and encouraging organic agriculture through a combination of incentives at the federal and local levels. It also includes the conservation of biodiversity and the protection of the ecological balance of all terrestrial and marine organisms.
5. Green Life: Policies and programs to rationalize the use of water, electricity and natural resources as well as waste recycling projects. It also includes environmental awareness and education initiatives for the public to increase the public interaction with all green economy initiatives.
6. Green Technology: Development of carbon capture and storage techniques and waste-to-energy technologies that contribute to the economical disposal of waste to meet certain energy needs. The track also focuses on efficiency enhancement techniques that reduce daily energy use and consumption by companies or individuals without affecting final production.

Green Growth Strategy Implementation
Road map and implementation mechanism

Following the issuance of the Green Growth Strategy, the Ministry of Climate Change and Environment - along with its partners in the steering committee and concerned authorities in both government and private sectors - started to work on developing a roadmap to implement the strategy in line with the specified main tracks and implementation mechanism. 

The roadmap and implementation mechanism have been prepared with a broad participatory approach, bringing together all institutions in the country in the public and private sectors, and conducting a series of economic, social and environmental studies and standard comparisons. In 2015, the Cabinet, through its resolution 3/1 and 3 of 2015, adopted the ‘Implementation Mechanism for the UAE Green Growth Strategy’ and established the Emirates Green Development Council. In 2016, the Council was merged into the new UAE Council for Climate Change and Environment, which oversees the implementation mechanism in addition to its other responsibilities.

Implementation Stages

The roadmap can be divided into three phases: short-term (until 2017), medium-term (until 2021) and long-term (from 2030 onwards). By 2021, the most important foundations, including the introduction of a functional data system and key policies, will be completed. By 2030, major structural changes in the UAE economy will be achieved, and prospects for 2050 will be expanded to stay on track in pursuit of achieving the green growth strategy vision.

Strategic Drivers

Five strategic drivers were identified in the implementation mechanism based on the results of the analytical studies of the current economic, social and environmental situation and outcomes of the bilateral meetings and interactive workshops during the preparation phase.  These drivers will be in line with UAE Vision 2021, National Agenda, Federal Government Strategic Plans, Green Growth Strategy tacks and other national strategies. 

Following are the five strategic drivers: 
1. A competitive knowledge economy
2. High quality social development
3. Sustainable environment and appraisal of natural resources
4. Clean energy and adaptation to climate change
5. Green life and optimal use of resources

Green Agenda Programs

Within these strategic drivers, 12 national programs for the Green Agenda have been identified that include all the essential elements for achieving the transition to a green economy. This structure will help the government and its stakeholders prepare joint work plans in a systematic and deliberate manner.

These national programs aim to benefit from ‘Green Investment’ to increase national competitiveness, establish more SMEs, create competitive environmental services and commodities and create export opportunities for hydrocarbon liberalization. These goals will be achieved through the National Green Innovation Program and Green Market Development Program.

The UAE also aims to build green and smart cities through improving planning processes and nurturing local talent for knowledge-based green sectors to ensure the country's social and economic prosperity. Programs under this category include Integrated Green Spatial Development, Green Transport Program and National Green Talent and Workforce Program.

With regard to reducing carbon footprint and addressing climate change problems, the UAE mainly rely on increasing power generation from clean sources while improving energy and resource efficiency. Programs under this category include the National Integrated Energy and Water Program, National Renewable Energy Program and National Resource Utilization Program. 

The proposed national programs of the roadmap are divided into two groups. The first group comprises five programs known as the Transition Programs, while the second group includes seven programs known as Empowerment Programs.

Transition Programs:
1. National roadmap for energy and water
2. National renewable energy program
3. [bookmark: _GoBack]National program to raise the production efficiency of water and electricity  
4. National integrated waste management program 
5. National sustainable transport program

Empowerment Programs:
1. National research, innovation and development program
2. National economic diversification program
3. National infrastructure development program
4. National human resources development program 
5. Establishing a national green economy database 
6. National natural capital appraisal program 
7. National environmental services and commodities program 

Performance Indicators

The measurement of progress in the process of transition towards the green economy is based on five economic, social and environmental indicators: (1) GDP increase (2) Human development (3) Environmental footprint (4) Clean energy ratio (5) Environmental performance.

The agenda also includes indicative performance indicators distributed in three groups: Environmental indicators, Social indicators and Economic indicators.

On the sidelines of the 4th World Green Economy Summit, Dubai, held in October 2017, the Ministry of Climate Change and Environment launched the ‘UAE Reference Guide to Measure Progress towards a Green Economy’.  

The UAE is the first country in the world to develop such a guide.
 (Click here to see indicators)

State of Green Economy Reports

To follow up the developments and updates related to the transition to the green economy in the UAE, the Ministry issues periodic ‘State of Green Economy’ reports. 

The Ministry has so far issued three reports, the first in 2015, the second in 2016 and the third in 2017. A special report on the ‘State of Green Investment of Banks and Financial Institutions Sector’ was also issued in XXXX.

(Click here to view or download reports) 

DEWA in cooperation with its partners also releases similar reports on the state of the green economy in Dubai.

Green Projects Portfolio

The second State of the Green Economy Report (2016) lists an important group of green projects that are being implemented in more than 50 entities in the country within the national programs specified in the implementation mechanism.
(Click here to view the project portfolio)

Dubai Declaration on Sustainable Financing 

Identifying the importance of financing to promote green projects, a significant part of national efforts focus on green investment/finance, one of the six main tracks of the UAE's Green Growth Strategy, as part of our national efforts. In this context, a group of major banks and financial institutions in the UAE launched the Dubai Declaration on Sustainable Financing on the sidelines of the 14th session of the UNEP Global Financial Initiative Round Table hosted by the Ministry of Climate Change and Environment in October 2016 in Dubai.

This announcement signaled a culmination of the Ministry’s efforts with its partners in the public and private sectors. Under the Dubai Declaration, the UAE will initiate a fundamental change in the traditional and Islamic finance sector and establish strategic partnerships with likeminded national institutions working in the field of investment and finance. The country has already developed appropriate policies and regulatory frameworks to encourage the private sector to step up investments in green projects.

As of August 2017, 32 organizations have signed the Declaration. The Ministry of Climate Change and Environment organizes regular meetings to activate this declaration and encourage more institutions to join it.

(Click here to view the Dubai Declaration on Sustainable Financing)

Efforts to promote green economy concept at global level

The concept of green growth and green economy has expanded well beyond the borders of the UAE. And, the nation has taken critical steps to promote this concept and mobilize international efforts to expand its global reach and application.

Launch of the World Green Economy Organization

At the closing session of the third World Green Economy Summit organized by DEWA in October 2016, His Highness Sheikh Mohammed bin Rashid Al Maktoum, Vice President and Prime Minister of the UAE and Ruler of Dubai, launched the World Green Economy Organization (WGEO) with the support of the Dubai Government and participation of the United Nations Development Program. Dubai was named as the headquarters for the WGEO.

The UAE declared its membership as the first country in the world to join WGEO on the sidelines of the 22nd Conference of the Parties to the United Nations Framework Convention on Climate Change, held in Marrakesh in November 2016. 

In February 2017, the private sector platform was launched as the first green economy platform of the World Green Economy Organization.

Dubai Green Fund and Dubai Green Zone

On the sidelines of the World Green Economy Summit in October 2016, the Dubai Green Zone was announced as a global hub for attracting R&D and innovative clean energy companies. An AED100 billion Green Finance Fund was also established to support green projects in the UAE and around the world.

Supporting the Partnership for Action on Green Economy (PAGE) initiative

The Partnership for Action on Green Economy (PAGE) initiative was launched in response to the outcomes of Rio + 20 conference, which called for the implementation of clear and practical measures to enable the world’s nations to build a green economy. The initiative aims to assist 30 countries around the world to transition to a green economy by 2020. 

The UAE articulated its strong support to the UN agencies overseeing the initiative by hosting the first conference in Dubai in March 2014 and announcing its intent to host the initiative’s third and concluding conference in 2020.

World Green Economy Summit

Organized by DEWA since 2014, the World Green Economy Summit is an annual event hosted in partnership with a consortium of business leaders, experts and specialists from the public and private sectors to discuss issues related to the green economy and showcase technologies, experiences and best practices to facilitate the transformation.

UNEP Global Financial Initiative Roundtable Meetings UNEP FI

In support of global efforts to mobilize resources for sustainable development in general, and the green economy in particular, the UAE hosted in collaboration with the UAE Central Bank in Dubai and under the patronage of His Highness Sheikh Hamdan bin Mohammed Al Maktoum, Dubai Crown Prince and Chairman of the Executive Council of Dubai, the 14th Roundtable Meeting of the UNEP Financial Initiative (UNEPFI) in October 2016. This was the first time for the Middle East region to host such a platform.

The meeting was attended by a number of officials and business leaders in the finance and investment sector, as well as specialists at the global and national level. The conference activities focused on the significance of Islamic finance in the context of a green economy and sustainable development.

In November 2016, the Ministry of Climate Change and Environment hosted a green finance policy dialogue in the Middle East and Africa. The platform convened some 60 high-level representatives of governments, multilateral development banks, international organizations and the private sector from 11 countries (Saudi Arabia, Kuwait, Bahrain, Oman, Egypt, Jordan, Morocco, Ethiopia, Uganda, Rwanda and Senegal) to conceptualize innovative financing solutions that create opportunities for green investment.

-ENDS-
